Fatwa of the Sharia Supervisory Board (SSB) in
Bahrain Islamic Bank regarding Zakah and
what’s related to it.

All praise to Allah, the Lord of the Worlds and may
the blessings of Allah and peace be upon our master

Muhammad and his family and companions.

First: Terms of Zakah

1. The bank is commited to calculate Zakah
according to SSB resolutions which stated that
Zakah calculation should be based on ;
Shareholders Equity - Investments not acquired for
trading OR Net Invested Method according to the
following method:
Shareholders Equity include:

Paid-up Capital

+Reserves (statutory and non-statutory)
+Provisions (not deducted from Assets)
+Net Operating Income
+Non-Current Liabilities (liabilities that are not due
to be paid during the financial year)

Investments not acquired for trading include:
Net Fixed Assets

+Non-tradable investments (Real Estate for rent,
etc.)

+Accumulated Losses

2 . The Zakatable base is calculated at the rate of
2.5775% and is calculated at the end of each
Gregorian calendar year.

3. The bank determines the Zakah for each share after
approval from the SSB.

Second: Zakah disbursement responsibility:

1. Shareholders' Zakah :Shareholders' Zakah is the
responsibility of the Shareholders. They should
calculate it by multiplying the amount of Zakah
per share (announced by the institution) x Number
of shares owned by the shareholder. Zakah is
obligatory annually regardless if the institution
was profitable or at loss during that year, this is
because Zakah is based on the Net Invested
Amounts.

2. Bank's Zakah: In principle, the bank's Zakah is
part of the Shareholders' Zakah obligation. The
practice has been that the bank is the party who
disburses part of the Shareholders' Zakah which
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consists of total statutory and non-statutory
reserves and retained earnings; if this total
becomes negative due to an increase in dividends
distributed, the bank still disburses Zakah
reflecting the reserves amount regardless if the
total above was negative. This Zakah amount is
then deducted from the total Zakah required from
the shareholders without exempting the
Shareholders from their duty to disburse their
shares' Zakah; this advantage the public interest
and activates the bank's social responsibility
role in benefiting society.

3. Investment Account Holders' Zakah(Depositors) :
Depositors in savings and current accounts are
responsible for their own Zakah disbursement.
They have to collect the monies in their different
accounts and disburse their Zakah if it reaches
Nisab (monetary threshold) and passing a lunar
year/Hawl after the Nisab. The bank does not
disburse the Zakah on their behalf.

Third: Investing Zakah funds
In principle, the bank should disburse its Zakah during
the year, but if the bank delays its Zakah for special
reasons and decided to invest it, the bank therefore
needs to add the net Zakah invested funds, minus its
share as a Mudarib, to the Zakah pool. It must be noted
that the Zakah funds should be invested in a low risk
investment pool.

Fourth: Zakah funds disbursement channels and

other charities

1. Zakah: is disbursed in the Zakah disbursement
channels highlighted by the Quranic verse:{ The
obligatory charity shall be only for the poor and the
needy, and for those who work to collect it, and to
influence hearts (to belief), for ransoming captives,
and debtors in the Way of Allah and the destitute
traveler. It is an obligation from Allah and Allah is
Knowing and Wise } Taubah 60.

2. Charities: These are charity amounts that are
allocated by the bank's Board of Directors and can
be disbursed to any party as long as it does not
contradict Islamic principles.

3. Obligatory donation funds: These are funds that
have been donated by the bank's clients due to late
charges stipulated in finance contracts approved by
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the SSB. These donations are kept in a special
charity account and are then disbursed to charitable
parties.

4. Charity account funds: These are funds that the SSB
have decided to purify due to non-sharia compliant
transactions, or are doubtful funds received by the
bank, or are funds from anonymous sources whose
owners are unknown (after a time period set by the
SSB).

The SSB annually reviews Zakah funds' and other
accounts' disbursements to ensure that these funds are
disbursed in their respective channels. The bank may
disburse these funds through an internal Zakah
committee or through approved charity organizations.
The SSB has stipulated in its resolution no.-3/1203
2018/2dated September 3rd, 2018 titled “The Sharia
guidelines for the disbursement of Zakah funds,
donations and interest-free loans”.

May the blessings of Allah and peace be upon our
master Muhammad and his family and companions.
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