Fatwa of the Shari’a Supervisory Board (SSB) On
the Tas’heel Product Offered
By Bahrain Islamic Bank (BisB)
Praise be to Almighty Allah, the Lord of all the Worlds,
and peace and blessings be upon our Prophet,
Mohammed, the master of the first and the last, and upon
all his scion and companions.

The Shariah Supervisory Board (SSB) of Bahrain
Islamic Bank approved Tas’heel Product for financing
individuals and small and medium enterprises (SMES).
This is a product based on Murabaha by the Bank in its
capacity as buyer of a certain commodity based on the
request of the purchase orderer (customer) with his
promise to the bank to buy what the bank buys for him
by signing the purchase request form and the promise to
buy from the bank as a binding promise from one party.
Accordingly, the bank buys the commodities through an
approved intermediary, then the bank sell it to the
customer as Murabaha. The customer plays the role of
Mutawarriq (Tawarrug or Monetization beneficiary) by
re-selling the commodity either directly or through
contracting with an authorized agent.

The SSB also approved the use of automation in
completing transactions through electronic systems that
achieve the same Sharia controls and required steps.

Cases of Financing

The product is offered to the customers wishing to obtain
cash for purposes which are difficult to finance using
other Islamic financial products whereby people need
cash liquidity, such as marriage, medical treatment,
travel, education, debt settlements, purchase of building
materials, settlement of contractors’ interim payments,
investment and purchase of automobiles from outside
Bahrain.

All Shariah requirements and mechanisms which
remove fictitiousness and suspected Inah (the process of
purchasing the commodity for a deferred price and
selling it for a lower spot price to the same party from
whom the commodity was purchased) have been given
due regard. Under the process of Tas’heel, the Bank buys
a real commodity from the first trader and receives it,
either actually or constructively which indicates that the
purchase contract has been achieved positively and
accepted by signing and stamping the commodity
quotation or issue a purchase order, upon which
ownership of the commaodity is obtained by the Bank,
which subsequently bears the risk of its destruction in
accordance with Shari’a principles, after which the Bank
sells it to the Monetization beneficiary (customer)
through Murabaha and delivers him a document
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establishing his title to the commodity, upon which the
Bank’s role terminates.

Immediately after that, the customer has the option of
receiving the goods from the trader’s stores and
disposing of them by way of sale to another trader on the
market or appointing a specialized company acting as
agent (which is a company completely independent
from the Bank and has a separate financial partrimonium
or proprietary right) to sell the commodity on his behalf
to a trader who is not the first trader, after which the
trader issues his instructions to the Bank to transfer the
amount from his account to the customer’s account.

Types of Commodities

In this product, certain commodities among local
commodities are used, such as building materials
through authorized dealers who sell wholesale, or
foreign  commodities represented in  petroleum
derivatives. The SSB has inspected the stores of the
commodities available to them, and ascertained that they
are adequate and spacious, and the possibility of
assigning it a designation that distinguishes it from
others through numbers and storage certificates, and the
customer is provided with a description of the
commodity and its quantity, and the possession of the
commodity by the bank and the customer is either by
actual or constructive possession according to the
condition of the sale, and it is also stipulated that the
customer sells the commodity to someone other than the
seller from whom it was bought on deferred, and the
commodity does not returned to the seller.

The Bank also, through the Internal Shariah Audit
Department, conducts field visits and a regular Shariah
audit of commodities, traders and files to ensure Shariah-
compliance in this transaction.

Administrative Fee

The Bank charges an administrative fee for opening the
file, printing documents and for the staff’s efforts. In
case the Bank’s finances this fee, it adds the fee to the
financing amount, but it does not charge or add any profit
to it. As for the charges paid by the Bank to third parties,
such as agents, and to cover shipping costs, etc., they are
included in the commodity cost, and so they are added to
the financing amount and a mark-up is thus added to it.

Late Payment

The customer is committed, in case of late payment of

the monthly installment, to pay a donation of a certain

percentage of the installment to charities, which the

Bank pays to charities under the SSB’s supervision.

Allah the Almighty knows better.

Allah’s peace and blessings be upon our Master,
Mohammed,
and upon his scion and companions.
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