Fatwa of the Shari’a Supervisory Board (SSB) On
the Letter of Credit Product Offered By Bahrain
Islamic Bank (BisB)

Praise be to Almighty Allah, the Lord of all the
Worlds, and peace and blessings be upon our Prophet,
Mohammed, the master of the first and the last, and
upon all his scion and companions.

The Shari’a Supervisory Board (SSB) of Bahrain
Islamic Bank has approved, since the Bank’s
inception, the product of fully covered and uncovered
documentary credit provided by the Bank to
companies and firms wishing to import goods from
outside or inside Bahrain for the purpose of trading
and importing.

First: Fully Covered Documentary Credit

The Bank acts as agent in fully covered documentary
credits against an agency fee. The Bank’s role, in this
case, is restricted to communicating with the
correspondent bank and delivering the documents and
papers to the documentary credit beneficiary when
they are received by it, against an agency fee and
charges.

Second: Uncovered Documentary Credit

The Bank uses the Murabaha to the Purchase Orderer
Product for uncovered credits against the customer’s
promise to the Bank to buy the goods. The Bank
agrees with the customer, from the beginning, on the
execution mechanism through a general framework
agreement explaining the general terms and conditions
of Murabaha and on the promise to buy and the
insurance mechanism.

1. Bank’s Purchase of the Asset
After the uncovered credit is opened, the Bank
buys the goods from the exporter directly, and it
bears liability for the goods immediately after their
purchase and throughout the period of shipping,
with due regard to the agreements approved in this
respect between the exporter and the Bank.

2. Bank’s Sale of the Goods Through Murabaha
The Bank sells the goods to the customer on a
Murabaha basis, according to the general terms and
conditions agreed upon with the uncovered
documentary credit applicant, when the title
thereto is transferred from the exporter to it, either
actually or constructively.
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Third: Appointment of the Customer as Agent by
the Bank

If needed, the Bank may appoint the customer as
agent, through a public or private power of attorney,
to buy the goods.

Allah’s peace and blessings be upon our Master,
Mohammed, and upon his scion and companions.

Gl i) Js g WIS
e pe 5l Alaa WSy o o30Sl JS g Aalall die ) g
Aald o,

plug dimaas all e 5 dane U o dll La

Page 2 of 2




