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Praise be to Almighty Allah, the Lord of all the | s aaaa Ua o adlall 5 83all 5 cpallall o) dl 2aal)
Worlds, and peace and blessings be upon our Prophet, . i 1 e eyl et o
Mohammed, the master of the first and the last, and 3y cOmanl diasay all o s (Gp Ay el oY)
upon all his scion and companions. )
Jia oY) cpoadl Gl dpe SN A ) Adaa & s
The Shari’a Supervisory Board (SSB) of Bahrain | 4, jLiaddl ye b3l Lt a1 il s la) @bl e s
Islamic Bank has permitted, since the Bank’s b
inception, management of investment accounts for o
customers by conducting Mudarabah.

System of the Bank’s General Fund ) ‘ plall dlil) sle g alls
1. The Bank separates, in terms of origin, the areas | 4l sal & jlafinl Jlawe G ¥ Eua e il Jady ]
investment of its funds (shareholders’ funds) and | - Ll als ol ) ;Ai 5 (Crneal Il Juj)
the funds of account holders (depositors). It may LS 1l ol Ll . . "
comingle its funds with those of capital providers e Gl e adlsal Lalag 28y (Lue 230 ‘)
(account holders) in a special account called the | sle §ll) camy pald Gl & (Glhlall Claal)
(general fund). (pW

2. The Bank invests the funds of depositors (who are | . . . .
the holders of savings accounts, Tejoori, Iqra and | W= Sla—al a8 5) Gueasall J)gal i) ety 2

Vevo accounts and deposits of various tenors) in | & (i aaeas adlaglly 88 i 8 Sosady i sl

the Bank’s general fund on the basis of Shari’a- | de vl i loaddl s wld Sl el ele I
compliant Mudarabah, and it invests them in ?A - )“S *J . w "A; ’ (, :)1
ljarah, Musharaka, Murabaha and Sukuk, etc. I sSaall g dal jall 5 AS LSall g 3 la Y] (A W ety

3. Current accounts do not come under the general Aa e

fund, angl they are not included in it. A current A3 Y calall ele I 3 4 el el D sy 3
account is categorized as a loan from the account

holder to the Bank, which the Bank is committed <Ll ﬁ)'ﬂz' il sl il (30 (8 Lﬁ-ﬁ sl

to pay back on demand any time. g gl Akl die 53
Investment Costs by il

4. The Bank does not invest all the shareholder’s ladl cle 14 wealoadl 1) el Gl i Y
monies in the general fund, and sets aside a certain ‘f ; SNt ar L,JJA c“” Y A
percentage of such funds as hedging for daily Glabia¥ly (oo sall ol Un g Lgia dimnd iasi
withdrawals and the reserves prescribed by the | Cadl<s Jaady ¢ s 3S jall oy aall (0 4 slhadl)
Central Bank of Bahrain, The investment costs for P ; -

: ’ Shlcadl CGlaal g Sl ol | Lot o)
this account shall be borne by the bank and = b sl e o '@{ ] y
account holders in proportion to its capital. Alle Qal ) Ay

Basis of Distribution of Profit of the General Fund . )
5. The Bank agrees with account holders on the aladl ele o) (A 7l &g el
common profit percentage according to the type ~ Sl A e cillaall aal C“M Sl 38y 5

of account, and the Bank sometimes expects an | . Uiaa] Gl aus Lall e o e Ll
estimated profit in view of the investment studies | = == S &=2ds ¢ e

and experience of previous years and according to | <l sl &5 Lt N1 A jal) e ol da8 gla )
market expectations, the investment results and | 4, 5 i) il 2aa g €3 goaal) a5 5 Al

the real profit percentage are determined by the _ L
type of account. Slaall g Lgdal) o )
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6. The Bank makes a constructive accounting
evaluation by estimating the investment profits on
a daily basis, but the Bank does not guarantee
profit or the return of the principal amount except
in cases of negligence, trespass or violation of the
conditions.

7. After deducting the direct expenses and profit is

generated by the general fund, the Bank deducts
the profit evaluation reserve, which is a common
right between the Mudarib and the capital
providers, and then the Mudarib (Bank) takes its
share. The Bank also sets aside part of the
depositors’ profit after that for the investment risk
account, which is an exclusive right for the capital
providers, and then profit is distributed among
them.
In case loss is sustained, it is charged to the capital
provider, except in cases of proven negligence or
violation of the Mudaraba conditions by the
Mudarib, and the Mudarib bears the loss of his
efforts.

8. The Bank conducts the constructive evaluation by
estimating the investment profits on a daily basis,
However, the treatment of the entitlement to any
realizable profit or the bearing of any loss by the
depositors who withdraw their accounts before the
audited annual final account depends on the
mutual release between outgoing account holders
and incoming account holders in waiving any
profits to the others and to those who come after
them while incoming account holders bear any
losses for their predecessors, this treatment is
applied when the deposit (fraction) is withdrawn
prematurely.
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Igra Account

The SSB approved the Bank’s provision of Iqra
Investment Account service for educational purposes,
etc. The account is primarily intended to help parents
to cover the future educational needs of their children.
Under this account, the parent pays a certain amount
every month, and the Bank invests the account funds
on a Mudaraba basis, while paying the realized profit
after the parent pays the monthly contribution for a
period of at least 81 months.
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Tejoori Account

The SSB approved the Bank’s provision of the Tejoori
Islamic Account to encourage customers to save and
invest. The Bank gives the savers in this account an
opportunity to be included in draws for weekly,
monthly quarterly and semi-annual prizes in addition
to the profit they are entitled to which is accrued on
their invested funds in the Savings Account on the
basis of Shari’a-compliant Mudaraba.

The prizes which are paid by the Bank to the savers in
this account are not deducted from the profits due on
their funds, but are paid by the Bank from its share in
the Mudaraba in the shareholders’ funds as a donation
to Tejoori account holders.

Vevo Account

The Bank’s SSB approved the provision of a service
dedicated to youths between the age of 15 to 25 years
to encourage the youths to bear their responsibilities
and to become attached to, and interested in, Islamic
financial institutions. The account is managed on the
basis of Mudaraba.

Call Account

The SSB approved the of the demand deposit account,
which is an account that serves the banking sector and
companies. Its idea is to combine the characteristics of
the savings and current accounts with the granting of
profits accrued from them, in addition to preserving
the advantages of the current account in terms of the
possibility of withdrawal and deposit. The bank
invests the funds of this account on the basis of the
investment agency if it reaches a certain limit, and by
Mudarabah if it is less than this limit.

Allah’s peace and blessings be upon our Master,
Mohammed,
and upon his scion and companions.
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