Fatwa of the Shari’a Supervisory Board (SSB) On
the International Commodities Product Offered
By Bahrain Islamic Bank (BisB)

Praise be to Almighty Allah, the Lord of all the
Worlds, and peace and blessings be upon our Prophet,
Mohammed, the master of the first and the last, and
upon all his scion and companions.

The Shari’a Supervisory Board (SSB) of Bahrain
Islamic Bank has approved the use of international
commodities in Murabaha, Reverse Murabaha and
Tawarrug (Monetization) for companies and firms due
to the incapacity of the local market to accommodate
the sheer size of the required amounts.
Following are the wuses of the
commodities Murabaha Product:

international

First: Murabaha (the Bank Acting as Seller)

The Bank conducts Murabaha involving international
commodities for short term investment purposes for its
account when it has a surplus cash, and so it buys a
commodity against a spot price through an approved
agent which the Bank has previously dealt with, and
on-sells to another Bank on a short term deferred
Murabaha basis. The other bank then sells the
commodity to its customer.

Second: Murabaha investment (fixed deposit) (the
Bank Acting as Buyer)

The Bank conducts Murabaha investment (fixed
deposit) for the customer who wishes to invest his
amount against a fixed and guaranteed profit. The
customer deposits his amount, for investment
purposes, in the Bank with a power of attorney to the
Bank to sell the commodity. The Bank buys a
commodity, using the deposited amount, from the
international market by virtue of the power to buy
granted to it by the customer. The Bank then buys the
commodity for its account, with an exchange of offer
and acceptance notices between it and the customer,
and then sells the commodity on the international
market against a specified mark up.

Third: Tawarruq Transactions:

The Bank conducts Tawarruq transactions for the
account of its customers wishing to obtain cash in
huge amounts which are not covered under other
products or not covered under local market
commodities by using Tas’heel Product, For the
benefit of banks and companies for the purposes of
financial liquidity, working capital, overdraft, salary
payments, debt repayment, investment, etc, where the
Bank buys a commodity from the international market
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against a spot price and then sells it to the customer on
a deferred Murabaha basis against a deferred price (or
buys it to the customer on a deferred basis in its
capacity as agent for the customer). The customer, or
his agent, sells the commodity to a third party against
a spot price less than the purchase price.

International Commaodity Murabaha Procedures:

e The bank contracts with a broker to buy
commodities on its behalf. The commodities that
the bank currently deals with are represented in the
commodities of the London Stock Exchange for
Metals, in which commodities of platinum,
aluminum, palladium and others are available.
They are commodities that are internationally
approved for trading, specific and numbered, and
are located in well-known and specific stores that
distinguish them. It is different from others through
storage numbers and certificates, and the customer
is provided with a description of the commodity
and its quantity, and the possession of the
commodity by the bank and the customer is a
constructive possession by actually being able to
dispose of it in any manner of disposal that
transfers ownership to move away from fictitious
purchase.

e The provisions of sales apply to these transactions,
with the buyer bearing the responsibility of the loss
of the commodity and real ownership, and selling
after ownership to others with a binding promise
from the customer to buy.

e Since the international commodity instructions do
not allow the customer to sell the commodity
himself to the merchant, the customer authorizes
the bank to sell the commodity on his behalf
through a mediator (broker). After owning the
good by the customer and got the constructive
possession, the goods are sold to one of the
companies approved by the mediator (broker),
stipulated that he is not the first seller.

Allah’s peace and blessings be upon our Master,
Mohammed, and upon his scion and companions.
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