Fatwa of the Shari’a Supervisory Board (SSB) On
Credit Cards Issued by Bahrain Islamic Bank (BisB)

Praise be to Almighty Allah, the Lord of all the
Worlds, and peace and blessings be upon our Prophet,
Mohammed, the master of the first and the last, and
upon all his scion and companions.

The bank issues the credit card/ online shopping
card/ prepaid card/ Arcade card/ children's card.

Definition of Cards

A card is an instrument issued by the Bank to the
customer whereby he is able to pay the amounts due
from him representing the value of purchases, services
or general benefits which he buys from other parties.
The Shari’a Supervisory Board (SSB) of Bahrain
Islamic Bank (BisB) approved the issuance of credit
cards of Visa Organization, and the issuance of the e-
Card of both types, credit limit and pre-paid, and then
the issuance of the Credit Card of MasterCard
Organization.

Shari’a Rulings for Credit Card

The Credit Card is based on the principle of granting
Al- Qard Hassan (interest-free loan) by the Bank to the
cardholder (customer) in order to purchase goods,
services and general benefits.

Annual/Monthly Fee

The annual/monthly fee for the credit card differs
according to the different services provided to the
cardholder which vary according to the advantages
and privileges of each type of cards. For issuing the
cards and providing these services, the bank charges a
fixed annual fee which is paid in monthly installments
to cover the actual costs of the card and provide the
services to the cardholders, including the fee paid by
the bank to the issuance the card, renewal and
replacement fees, cash withdrawal fees, fees for
exceeding the maximum limit, installment fees,
currency exchange, and card delivery. The Bank may
not increase this fee, and the Bank alone has the right
to waive it, either entirely or partially.
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Cash Withdrawal Service

The Bank charges a flat service fee for the cash
withdrawal services against the use of the ATM cards
inside Bahrain and elsewhere, if the cardholder
withdraws cash from non-BisB ATM’s. The system
does not allow cash withdrawals from the Bank’s
machines, and the cash withdrawal fee is deducted
first from the first installment in order not to be
included in the monthly issuance fee for the following
month.

Instant cash transfer service

The SSB allowed the provision of instant cash transfer
service from the card account to other customer
accounts, in exchange for a flat fee that is taken once
for each transfer service, and the calculated fee not
related to the amount transferred, but it is related to the
actual effort and cost.

Card Benefits

The benefits and privileges granted by cards for using
them are permissible, such as airline mileage,
discounts by some stores and insurance on luggage
and goods, and they are provided by Visa
Organization and other organizations in agreement
with such companies.

Prizes Won by Cardholders

The bank may grant prizes by drawing lots to card
users according to their use of it, and these prizes are
considered a gift from the lender (shareholders) to the
borrower (cardholder), and this is permissible
according to Sharia.

Late Payment

In case of late payment by the cardholder to pay the
loan amount, or the minimum amount, during the
prescribed period, the Bank deducts from the card
account a lump sum amount based on the cardholder’s
commitment to pay donation in the Charity account,
and this amount is paid for charities under the SSB’s
supervision.
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Pre-paid Cards

Itis a card in which the customer deposits a balance of
cash and purchases available goods and services.

It is a disposal by the customer of the cash he owns at
the bank.

Arcade card

The SSB approved the Arcade card, which is a prepaid
card for the purposes of purchasing services, devices
and electronic games, in exchange for a set service fee.

Card for children

A prepaid card for children with the aim of
encouraging them to use new payment methods, and
to help their parents manage and track their children's
expenses according to the specified budget using
wristbands or cards.

Allah’s peace and blessings be upon our Master,
Mohammed, and upon his scion and companions
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