Fatwa of the Shari’a Supervisory Board (SSB) On
the Murabaha Product Offered by Bahrain
Islamic Bank (BisB)

Praise be to Almighty Allah, the Lord of all the
Worlds, and peace and blessings be upon our Prophet,
Mohammed, the master of the first and the last, and
upon all his scion and companions.

The Shari’a Supervisory Board (SSB) of Bahrain
Islamic Bank has permitted, since the Bank’s
inception, the Murabaha Product for the purchase of
properties, building materials, furniture, and new and
second hand automobiles by individuals and
companies upon the request of the purchase orderer
(customer) with a promise by the customer to the Bank
to buy what the Bank purchases, by signing the form
of purchase order and promise to buy from the Bank
unilaterally binding promise.

Mechanism of Ownership of the Property or
Commodity by the Bank

The Bank buys the property or commodity from its
owner by signing the purchase contract with him or by
contacting the seller and advising him of acceptance
to buy the commodity or sending the purchase order
and obtaining an acceptance from the buyer. The
Bank’s SBB adopted the opinion permitting a binding
unilateral promise both according to religious and
legal principle.

Conditions to be Fulfilled by the Purchased
Commodity

The purchased commodity should be specified, and
not Mawsufah fi al-Dhimmah (described), in order for
the Bank to possess it either actually or constructively,
according to the type of commodity. The Bank bears
the liability of destruction of the commodity due to the
sale to the bank. The Bank may not buy the
commodity in case it discovered that there is a
previous contract between the customer and the owner
of the asset, such as a written contract or an amount
paid as advance to reserve the commodity, etc. The
two parties have to terminate the previous contract or
terminate the sale transaction between them in order
to make it permissible for the Bank to buy the
commodity, so that two sales do not fall on one
commodity.
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The Bank’s Sale of the Commodity

The Bank sells the asset to the customer through
deferred payment Murabaha against monthly
installments while mortgaging the asset in the Bank’s
favour, if possible, or registering it with the
customer’s name. Alternatively, the Bank gets a
mortgage for payment of its entitlements.

Late Payment

The customer is committed, in case of late payment of
the monthly installment, to pay a donation of a certain
percentage of the installment due from him. The Bank
pays this amount to charities under the SSB’s
supervision. Allah, the Almighty, knows better.

Allah’s peace and blessings be upon our Master,
Mohammed,and upon his scion and companions.
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