Fatwa of the Shari’a Supervisory Board (SSB) On
Al-Wakalah Bi Al-Istithmar (Investment Agency)
Product Offered By Bahrain Islamic Bank (BisB)

Praise be to Almighty Allah, the Lord of all the
Worlds, and peace and blessings be upon our Prophet,
Mohammed, the master of the first and the last, and
upon all his scion and companions.

Investment Agency
Investment agency means appointing another person,
by a natural person or corporate entity (companies,
firms, banks, etc.), to invest and grow one’s wealth,
with or without a fee.

The Agent Acts in a Fiduciary Capacity

The investment agent acts in a fiduciary capacity in
relation to the investment and therefore is not liable
for any loss in cases other than willful misconduct,
negligence or breach of contract.

The hand of the agent is the hand of trust

The investment agent's hand is a trust hand, and it is
not guaranteed except by infringement, negligence, or
violation of the terms and restrictions of the agency.

Agency Return

1. The Bank (agent) may specify an anticipated
return not less than a certain percentage agreed
upon on the basis of studies and forecasts in
respect of the performance of the Bank’s fund to
give assurance to the principal that his profit will
not fall below the return specified in the contract.
At the same time, the principal may stipulate that
the agent should not invest his funds except in
what would realize certain return expected by
him.

2. If the investment results in profit more than that
specified by the agent, it is for the principal or the
agent, or for both of them if they have agreed on
this, or else it is for the principal without any
prejudice to the agent’s right to the incentive, if
any, in addition to the fee if it is a remunerated
agency.

3. In case the Bank discovers that the return will be
less than what is agreed upon between the two
parties, it shall inform the principal accordingly,
giving it the option of terminating the agency and
returning the capital or continuing with it with the
lower return.
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Inter-Bank Investment Agency

The Shari’a Supervisory Board (SSB) of Bahrain
Islamic Bank approved the Al-Wakalah Bi Al-
Istithmar (Investment Agency) Product in inter-bank
operations, whereby the Bank acts as an agent for
Islamic or non-Islamic banks in investment in its
general fund, or appoints another bank in the latter’s
fund if it is an Islamic bank or in an investment that is
not repugnant to the principles of Islamic Shari’a if it
is a conventional bank or a company of mixed
business activities. The agent hands over the capital
and the realized profit to the principal at the end of the
investment period, and receives the remuneration
agreed upon and the incentive if it is agreed on
between both parties.

Investment Agency for Individuals and Companies
The SSB also approved, the Investment Agency
Product for companies and individuals wishing to
invest their funds on the basis of agency instead of
Mudarabah in the Bank’s general fund, whereby the
customer appoints the Bank as agent to invest his
funds in its general fund based on Islamic financings.

Allah’s peace and blessings be upon our Master,
Mohammed,
and upon his scion and companions.
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